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Economic Systems After World War II 

World Bank 

IMF Bretton Woods Institutions 

IADB AfDB Regional Development Banks ADB 

Trade Organization WTO GATT 

Preconditions 

Limited Movement of Capital 

East vs. West Predominance of US Economy 

Fixed Exchange Rate 



Look Back Years 1975-1985 

1975 

1985 

1980 

1973,1979 Oil Shock 

1979~ Emergence of Euro Market 

1982-89 Latin American Economic Crisis 

1984 African Famine 

1979-89 War in Afghanistan  

Next 



Look Back Years 1985-1995 

1985 

1995 

1990 

1987~Japanese Economy -  Bubble  

1988~Asia: Flying Geese Pattern Development  

1993.12 Mexican Crisis  

1989~ S & L Crisis  

1993.11 Maastricht Treaty 

1991.12 Disintegration of the Soviet Union 

1989.11 Fall of the Berlin Wall 

Next 



Look Back Years 1995-2005 

1995 

2005 

2000 1999.11 Completion of the 

 Abolishment of Glass Steagal Act 

1997.7 Asian Economic Crisis 

1997.11Japanese Economy -  Bust 

2001.9 9.11 

Securitization Bubble 

1999.1 Introduction of Euro  

Next 



Look Back Years 2005-2015 

2005 

2010 

2008.9 Lehman Shock 

2004.5 EU Membership Bubble 

2016 

2009.10First Greek Shock 

2014.2 Euromaiden 

2011.2 Killing of Quadafi 

2016.6 Brexit 

2016.11 Victory of Trump 

Next 



Realignment of IMF Shares 

• 24 chares of the IMF 

Europe 10 

Germany, France, United Kingdom,  

Italy, Netherlands, Belgium, Sweden, 

 Switzerland, Spain, Russia 

America 4 

USA 

Canada 

Brazil 

Argentina 
Africa 2  

Sierra Leone 

Rwanda 

Middle East 3 

Saudi Arabia 

Egypt 

Iran 

Asia 5 

Japan, China 

India, Korea,  

Thailand 

Now 

Japan (No.2) 

China(No.6) 

Larger 

responsibility 

and burden for 

China 
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Reform of IMF and after 

Increase of shares of BRICS 2010 G20 Agreement 

USAID 

DBJ 

Silk Road Fund 

IADB 

JBIC 

AIIB 

JICA 

AfDB EBRD Regional Development Banks ADB 

Regional Monetary Institutions BRICS Bank AMRO 

Bilateral Development Institutions 

Reduce of shares of US and European countries 

Bilateral Aid agencies 

US has veto power All major countries approved except US 

Frustration of BRICS countries Proposal of new institution 



Russia: What should do and what should not do? 

Trade deficits 

Don’t do anything that would help speculators attack Ruble 

Policy to enhance Inflow of capital 

Flexible exchange rate=maintain foreign reserve 

Reduction in foreign reserve Inflation 

Budget deficits Prolong of geopolitical tensions 

What should be done 

Trade surplus Preservation of fiscal space 

Inflation targeting 

Mitigation of geopolitical tensions 

Japan China 

Intervention into currency market 



Strength of Russian economy 

Structural reform 

Remove infrastructure bottleneck 

Large level of foreign reserve 

Positive net international investment position 

Low public debt Small general government deficit 

What should be done looking forward? 

Reducing trade barriers 

Fight against speculators 

Appropriate use of National Wealth Fund 

Intervention in currency market for excessive volatility  

Fighting corruption 

Political Stability 

Reform of Budget Structure 

Do not promote excessive import substitution  
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Prospect for BRICS 

Russia 

India 

Brazil Already in Economic stagnation 

Number of social impediments to achieve  

the change from service industry to manufacturing 

China Problems in 2025 Reform of SOEs Possible? 

Political Stability Continue? 

 Recovery of world economy restore demand for natural resources?  

Who will be after Modi? 

Structural reform possible? 

How long will Modi be? 

General View BRICS economy have bottomed out in the spring of 2016 

The worst time is gone? 

Need to export oil to fast growing Asian countries 


